
The Stoxx Europe 600 Index wiped
out losses of as much as 0.5% to
gain 0.3% by the close. However
the benchmark was sharply lower
for the week dropping 1.5%, as
participants monitored issues such
as global monetary policy, the
delta Covid variant and China’s
tech crackdown. Retail (+1.2%)
was the best-performing sector,
followed by utilities (+0.9%) and
technology (+0.9%) on Friday.
Marks & Spencer (+14.1%) topped
the boards after it raised profit
guidance for fiscal 2022 as a result
of a strong start to the year, with
sales growth across all segments,
but warned that supply-chain
issues could bite. In contrast,
Automotive (-0.5%) was the lone
industry group to decline, as
concerns about production amid a
chip shortage once again hit

shares.

1) Oil capped the week with the
longest losing streak since 2019.

2) Kabul's airport remains chaotic.
The US said it's placing
"paramount priority" on defending
crowds at the airport seeking to
leave Afghanistan against a
potential Islamic State terrorist
attack, National Security Adviser
Jake Sullivan said.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,441.67 0.81% 1.06% 18.25%

Dow Jones Industrial Average USD 35,120.08 0.65% 0.53% 14.75%

Nasdaq Composite Index USD 14,714.66 1.19% 0.29% 14.17%

STXE 600 PR Index EUR 468.80 0.33% 1.53% 17.48%

FTSE 100 Index GBP 7,087.90 0.41% 0.79% 9.71%

MSCI Asia Ex. Japan Index USD 782.70 -1.09% -4.62% -7.15%

Nikkei 225 Tokyo JPY 27,013.25 -0.98% -0.99% -1.57%

Shanghai A Share Index CNY 3,592.03 -1.10% 0.88% -1.33%

S&P/ASX 200 AUD 7,460.87 -0.05% 0.92% 13.26%

FIXED INCOME

US2YT Yield - 0.2241 0.45bps 4.02bps 10.3bps

US10YT Yield - 1.2550 1.17bps 3.27bps 34.18bps

Bunds 10Y Yield - -0.4950 -0.61bps -3.4bps 7.4bps

BBG USD HY Corp - 4.1600 -3.01bps 28bps -2bps

FOREX

Euro/US Dollar USD 1.1698 0.20% -1.45% -4.24%

US Dollar/Japanese Yen JPY 109.78 0.04% 0.05% 6.32%

US Dollar/Singapore Dollar SGD 1.3623 -0.18% 0.58% 3.04%

British Pound/US Dollar USD 1.3623 -0.12% -2.02% -0.34%

US Dollar/ Chinese Yuan CNY 6.5015 0.10% 0.62% -0.39%

Australian Dollar/ US Dollar USD 0.7132 -0.21% -2.89% -7.30%

US Dollar Index - 93.496 -0.08% 1.43% 3.96%

GOLD / OIL

Brent Crude USD 65.18 -1.91% -14.61% 25.83%

Gold Spot Price USD 1781.11 0.04% -1.82% -6.18%
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EQUITIES ▪ US stocks ended positive last Friday as dip buyers piled in after a
volatile week of trading after a two-day selloff earlier in the week.

▪ European equities ended higher last Friday as investors bought into
defensive sectors, and the regional benchmark retraced some of
the pullback triggered by worries over stalling growth.

▪ Asian markets ended lower last Friday, except for the Straits Times
Index on, on the resurgence of the pandemic and China's
regulatory crackdown.

FIXED
INCOME

▪ Treasuries bear-flattened on a quiet summer Friday following a
strong showing from US equities, following comments from the
Fed’s Kaplan that virus developments could change his timeline on
tapering.

FOREX ▪ Fed is closing in on tapering, but it is global growth jitters led by
Delta wave and signs of slowing China that has fueled the risk
wobble, sell-off in commodity (e.g., oil and iron ore) and
commodity-linked currencies (e.g., AUD and CAD). July’s China
activity data was weaker than expected reflecting new virus-
induced lockdowns in China, recent floods and the worldwide
shortage of semiconductors. At the same time, tightening looks to
have gathered steam in recent months as indicated by the recent
shortfall in credit and government bond issuance, which is being
reinforced by new drags from regulatory restrictions in housing and
big tech companies.

MACRO ▪ Times are tough for Chinese tech giants. As the Chinese Communist
Party continues its regulatory crackdown and Western governments
make it harder to do business in their countries, some are looking
for friendlier climes. They could do worse than South-East Asia.
Populous and full of fast-digitising economies, the region is made
more attractive by having no definitive geopolitical alliance. Alibaba,
Bytedance and Tencent have already made small steps into local
markets. Cloud computing offers particularly attractive
opportunities—it is growing quickly and Chinese companies are
already snatching market share from under the noses of American
cloud-service providers such as Amazon Web Services. Unlike
American companies, Chinese ones are comfortable with regional
governments’ preference for storing data on their citizens within
their territory. Those governments also appreciate that, unlike
American firms, Chinese ones do not publicise information on
government and law-enforcement data requests.

DIRECT
EQUITIES

▪ Toyota Motor Corp.’s production cut plans continued to roil Japan’s

equity market on Friday, with the manufacturing giant dragging the

TOPIX Index to its worst week since July 2020. The subindex hosting

the nation’s automakers and suppliers also suffered a Toyota-triggered

rout, with the TOPIX Transportation Equipment Index plunging 10%

for its steepest weekly slide in 16 months. Toyota announced it will

adjust production operations due to a worsening chip shortage on

Thursday.


