
Energy stocks led the S&P 500,
after being among the hardest hit
on Thursday. Occidental Petroleum
climbed +6.9% and APA Corp rose
+5.9%. Automakers got a boost
with Ford and General Motors
rising 3% and 2%, respectively.
Travel stocks, including air carriers,
cruise lines and hotels were lifted
as well. The Invesco Dynamic
Leisure and Entertainment ETF
gained +2.27%. Shares of Workday
(+9.1%) surged after reporting
strong currently earnings and
subscription revenue that jumped
23% from last year, while Peloton
(-8.5%) shares dropped after the
exercise equipment company’s
fourth-quarter financial results
missed Wall Street estimates.

European equities rose as the
Federal Reserve Chair Powell
reassured market participants that
rate increases won’t be rushed.
Stoxx Europe 600 Index gained
0.4%, wiping out losses of as much
as 0.2% early in the session; for the
week the index rose 0.8%.
Mining(+1.9%) was the top-
performing sector, as iron ore led a
rally in base metal prices, with real
estate (+1.5%) and technology
(+1.1%) shares also bouncing.

The death toll among Afghans in
yesterday’s attack at Kabul airport
rose to over 170, with more than
200 wounded. Thirteen American
service personnel were killed and
18 injured.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,509.37 0.88% 2.60% 20.06%

Dow Jones Industrial Average USD 35,455.80 0.69% 1.49% 15.84%

Nasdaq Composite Index USD 15,129.50 1.23% 3.11% 17.39%

STXE 600 PR Index EUR 472.34 0.43% 2.30% 18.37%

FTSE 100 Index GBP 7,148.01 0.32% 1.65% 10.64%

MSCI Asia Ex. Japan Index USD 814.46 0.24% -0.75% -3.38%

Nikkei 225 Tokyo JPY 27,641.14 -0.36% 1.31% 0.72%

Shanghai A Share Index CNY 3,691.54 0.59% 3.67% 1.40%

S&P/ASX 200 AUD 7,488.29 -0.04% 1.29% 13.68%

FIXED INCOME

US2YT Yield - 0.2151 -2.55bps 3.12bps 9.4bps

US10YT Yield - 1.3070 -4.21bps 8.47bps 39.38bps

Bunds 10Y Yield - -0.4230 -1.6bps 3.8bps 14.6bps

BBG USD HY Corp - 3.9400 -7bps 6.01bps -24bps

FOREX

Euro/US Dollar USD 1.1795 0.37% -0.63% -3.45%

US Dollar/Japanese Yen JPY 109.84 -0.23% 0.11% 6.38%

US Dollar/Singapore Dollar SGD 1.3460 -0.57% -0.62% 1.81%

British Pound/US Dollar USD 1.3764 0.47% -1.01% 0.69%

US Dollar/ Chinese Yuan CNY 6.4720 -0.15% 0.16% -0.85%

Australian Dollar/ US Dollar USD 0.7312 1.04% -0.44% -4.96%

US Dollar Index - 92.686 -0.40% 0.56% 3.06%

GOLD / OIL

Brent Crude USD 72.7 2.29% -4.76% 40.35%

Gold Spot Price USD 1817.57 1.40% 0.19% -4.26%
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EQUITIES ▪ US stocks ended positive on Friday as Federal Reserve Chair Jerome
Powell said that, while the central bank could begin tapering this
year, the Fed would not be in a hurry to raise interest rates.

▪ European equities rose on Friday as the Federal Reserve Chair
Jerome Powell reassured market participants that rate increases
would not be rushed, a boost for risk assets.

▪ Asian markets ended mixed as investors weighed the dovish stance
of the US Federal Reserve and the surge in COVID-19 cases in the
region.

FIXED
INCOME

▪ Treasuries yields ended the week lower, led by gains in the belly
following a dovish Jackson Hole speech from Fed Chair Powell.

FOREX ▪ Reflation making a come-back? Fading Covid woes and a patient
Fed is good news for risk and therefore bad news for the safe haven
USD. Growth concerns appear overblown, which suggests further
scope for commodity currencies to regain lost ground. August’s
purchasing manager indices (PMIs) for the US, Europe and Japan
show the delta variant is denting activity but not derailing the
global economy’s recovery. With Covid outbreak coming under
control in China and given improving prospects of virus curve
plateauing in the US, this could see the loss in global growth
momentum reversing in September.

MACRO ▪ The chair of the Federal Reserve said that “clear progress” had been
made towards maximum employment and downplayed the risks of
inflation at a virtual conclave of central bankers, normally held in
Jackson Hole. Jerome Powell said that vaccinations, school re-
openings and an end to enhanced unemployment benefits had
brought workers back. Analysts expect the central bank to reduce its
bond-buying in the coming months, as the labour market improves
further.

DIRECT
EQUITIES

▪ Canadian Prime Minister Justin Trudeau said his government would

require Canada’s oil and gas sector to set benchmarks to reduce

emissions if he is re-elected. In a platform published Sunday, the

Liberals pledged to force oil and gas companies to set five-year targets

to cut their emissions with the aim of reaching net zero emissions by

2050. The program would begin in 2025. Part of the plan includes a

C$2 billion (U$1.6 billion) fund to create green jobs in oil-producing

regions. Trudeau would also require that all cars sold in Canada to be

zero emissions by 2035, with a target of 50% by 2030. He also pledged

to make the nation’s electricity grid net zero emissions by 2035 and

end thermal coal exports by 2030.

▪ China’s biggest banks extended a recovery after suffering through

their worst profit slump in a decade, fueled by rising credit demand

and improving asset quality as the economy emerged out of the

pandemic. Reporting their first-half earnings on Friday, Industrial &

Commercial Bank of China Ltd., the world’s largest lender by assets,

and smaller rivals China Construction Bank Corp. and Bank of

Communications posted net income gains of between 9.9% and 15%.


