
European stocks fell on Friday, 
capping their third straight week in 
the red as the basic resources 
sector was hit by declines in Anglo 
American, but news that Britain 
was mulling easing travel 
restrictions boosted airlines and 
hotel groups. Anglo American 
tumbled 8.1% after Morgan 
Stanley and UBS downgraded the 
stock. The European mining index 
was also hit by worries about 
slowing growth in China, falling 
nearly 8% for the week. London’s 
miner-heavy FTSE 100 index shed 
0.9%, while German stocks fell 
1.0%. Meanwhile, after closing up
3.4% on Thursday in one of the 
best single-day performances this 
year, the European travel and 
leisure index added 1.2%. The 
index closed 2.7% higher for week, 
leading gains across European 
sectors. Data showed British retail 
sales unexpectedly fell again in 
August in what is now a record 
streak of monthly declines.

Evergrande, a cash-strapped 
Chinese property developer, 
started to repay investors in the 
form of discounted real estate, 
which may include flats, office 
space or car parks. The company 
has debts of around U$300bn, the 
most of any property group in the 
world. 
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,432.99 -0.91% -1.98% 18.02%

Dow Jones Industrial Average USD 34,584.88 -0.48% -2.19% 13.00%

Nasdaq Composite Index USD 15,043.97 -0.91% -1.41% 16.73%

STXE 600 PR Index EUR 461.84 -0.88% -1.92% 15.74%

FTSE 100 Index GBP 6,963.64 -0.91% -2.19% 7.79%

MSCI Asia Ex. Japan Index USD 819.53 0.48% -2.16% -2.78%

Nikkei 225 Tokyo JPY 30,500.05 0.58% 8.58% 11.13%

Shanghai A Share Index CNY 3,787.70 0.19% 1.98% 4.04%

S&P/ASX 200 AUD 7,403.72 -0.76% -1.74% 12.40%

FIXED INCOME

US2YT Yield - 0.2217 0.25bps 1.24bps 10.06bps

US10YT Yield - 1.3616 2.38bps 5.28bps 44.84bps

Bunds 10Y Yield - -0.2800 2.2bps 10.3bps 28.9bps

BBG USD HY Corp - 3.7600 0bps -11bps -42bps

FOREX

Euro/US Dollar USD 1.1725 -0.36% -0.71% -4.02%

US Dollar/Japanese Yen JPY 109.93 0.18% -0.08% 6.47%

US Dollar/Singapore Dollar SGD 1.3485 0.27% 0.27% 2.00%

British Pound/US Dollar USD 1.3741 -0.39% -0.10% 0.52%

US Dollar/ Chinese Yuan CNY 6.4661 0.13% 0.08% -0.94%

Australian Dollar/ US Dollar USD 0.7265 -0.37% -0.70% -5.58%

US Dollar Index - 93.195 0.28% 0.61% 3.62%

GOLD / OIL

Brent Crude USD 75.34 -0.44% 3.22% 45.44%

Gold Spot Price USD 1754.34 0.03% -3.27% -7.59%
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EQUITIES ▪ US markets closed lower last Friday amidst quarterly options
expirations and as investors awaited the Federal Reserve meeting
next week.

▪ European stocks closed lower last Friday after ECB Governing
Council member, Martins Kazaks, noted euro area inflation may
turn out higher than expected.

▪ Asian markets closed mixed as Chinese technology and Japanese
stocks rebounded.

FIXED
INCOME

▪ Treasuries fell on Friday led by intermediate sectors, leaving 5-year
yield rising by 4.1bp to 0.881%,ahead of this week’s FOMC meeting
centred around tapering and as well as the eventual hiking cycle.
Treasury 10-year yields ended around 1.37%, cheaper by more than
3bp nearer to the high end of 1.258%-1.384% weekly range. The 1-
year-30-year yield spread was 183.9bps, vs previous close of
181.6bps.

FOREX ▪ Caution over the risks of hawkish signaling from this week’s FOMC
meeting and drag on China’s growth from the Evergrande saga is
keeping the USD supported, delaying (but not derailing). Signaling
at this week’s FOMC meeting regarding the timing of both tapering
and lift-off will be key for the path of US yields. The FOMC will
publish fresh economic forecasts including for the first time for
2024. Separately, investors remain watchful on developments and
spillovers to the financial system as fears over Evergrande’s (one of
the largest real estate developers) ability to repay debt intensified.
Upcoming coupon payments on offshore bonds (23 September, 29
September and 11 October) could be the trigger for a formal credit
event. The extent to which we get spill over into other markets will
be contingent on whether Evergrande restructures or fully
liquidates in the event of a default.

MACRO ▪ The Fed may inch closer to announcing a taper timeline without
actually doing it this week. Data since the last FOMC meeting has
been mostly negative, though inflation seems to be leveling off. The
global impact from the delta variant as well as a looming debt ceiling
crisis could also constrain Jerome Powell from laying out when to
start curtailing asset purchases.

DIRECT
EQUITIES

▪ Energy companies in the UK are pushing for a government bailout,

spurred by a surge in gas and electricity prices that threatens the

business of suppliers. Large suppliers are seeking a rescue plan to help

them manage the cost of taking on the customers of smaller suppliers

that may fail. Unhedged companies have sold energy to customers at

lower prices than they can now buy in the market, and regulated price

caps mean they are unable to pass on the cost to consumers.

However, those caps will be revised early next year, potentially

bringing inflation and fuel poverty to lower-income Britons already

struggling as the economy emerges from the pandemic.
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