
The Dow was little changed on 
Friday, notching a winning week as 
optimism about a short-term debt 
ceiling deal trumped a 
disappointing jobs report. The Dow 
Jones Industrial Average (-0.03%) 
dropped 8.69 points to 34,746.25. 
The S&P 500 (-0.2%) fell to 
4,391.34. The technology-focused 
Nasdaq Composite (-0.5%) fell to 
14,579.54. The VIX Index (-3.94%) 
declined to 18.77. The 10-year 
Treasury yield was around 1.57% 
on Thursday, and UBS sees it rising 
to 1.8% by the end of the year.

Energy stocks plowed higher on 
Friday as West Texas Intermediate 
crude futures, the US oil 
benchmark, crossed U$80 per 
barrel on Friday for the first time 
since November 2014. WTI crude 
settled at U$79.35. Exxon Mobil 
rose +2.5% and ConocoPhillips 
added nearly +4.8%. Shares of 
ChemoCentryx (+96%) soared 
Friday after the company said that 
it had received approval from the 
Food and Drug Administration for 
its Anca-associated vasculitis 
therapy.

Monday marks the start of the 
International Monetary Fund’s and 
the World Bank’s annual meetings, 
in Washington, DC. Policymakers 
from around the world will spend 
the week talking shop during a 
fraught moment for the global 
economy: energy shortages and 
supply-chain problems threaten 
economic recovery from the covid-
19 pandemic and poor countries 
are struggling to vaccinate their 
populations. 
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,391.34 -0.19% 1.95% 16.91%

Dow Jones Industrial Average USD 34,746.25 -0.03% 2.67% 13.53%

Nasdaq Composite Index USD 14,579.54 -0.51% 0.91% 13.12%

STXE 600 PR Index EUR 457.29 -0.28% 0.55% 14.60%

FTSE 100 Index GBP 7,095.55 0.25% 0.13% 9.83%

MSCI Asia Ex. Japan Index USD 801.49 0.23% 0.04% -4.92%

Nikkei 225 Tokyo JPY 28,048.94 1.34% -4.77% 2.20%

Shanghai A Share Index CNY 3,764.70 0.67% 0.67% 3.41%

S&P/ASX 200 AUD 7,320.09 0.87% -0.16% 11.13%

FIXED INCOME

US2YT Yield - 0.3178 1.23bps 4.23bps 19.67bps

US10YT Yield - 1.6118 3.9bps 12.45bps 69.86bps

Bunds 10Y Yield - -0.1510 3.4bps 4.8bps 41.8bps

BBG USD HY Corp - 4.1600 5bps 12bps -2bps

FOREX

Euro/US Dollar USD 1.1569 0.15% -0.09% -5.30%

US Dollar/Japanese Yen JPY 112.24 0.55% 0.85% 8.71%

US Dollar/Singapore Dollar SGD 1.3545 -0.30% -0.24% 2.45%

British Pound/US Dollar USD 1.3615 -0.03% 1.05% -0.40%

US Dollar/ Chinese Yuan CNY 6.4437 -0.02% -0.02% -1.28%

Australian Dollar/ US Dollar USD 0.7309 -0.04% 1.13% -5.00%

US Dollar Index - 94.067 -0.16% -0.17% 4.59%

GOLD / OIL

Brent Crude USD 82.39 0.54% 4.93% 59.05%

Gold Spot Price USD 1757.13 0.08% 0.01% -7.44%
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EQUITIES ▪ US markets ended lower last Friday amidst a soft jobs report where
growth of non-farm payrolls were the lowest for the year.

▪ European stocks ended a volatile session lower on Friday as
investors digested data showing slowing jobs growth in the United
States, but they still marked their best week in two months as fears
of soaring inflation were tempered.

▪ Asian stocks climbed Monday, helped by a rally in Japan, with
traders also weighing the resilience of the pandemic recovery to an
energy crunch and the prospect of tighter monetary policy to fight
inflation.

FIXED
INCOME

▪ Treasury 10-year yield traded as high as 1.5995% in the European
morning. The non-farm payrolls missed expectations by a wide
amount and unemployment rate came in lower; investors
concluded that inflationary aspects of the report paired with the
unemployment drop would most likely keep the tapering plan on
course, causing the yield curve to steepen.

FOREX ▪ Battle of the inflation narratives between stagflation and reflation
tilted more in favour of the latter to the benefit of G10 commodity
currencies. A short-term top in European energy prices may be at
hand while the pickup in September global manufacturing PMI
points to an end of slowing global growth momentum. Stabilising
global growth expectations should allow the USD to briefly reverse
lower by year-end. It is far from clear if the big picture top is in. But
a short-term top in European gas prices may be at hand after
President Putin indicated Russia might move to increase supply:
"this speculative craze doesn't do us any good". Fatih Birol, head of
the International Energy Agency, said Russia has the capacity to
raise gas exports by around 15% of peak winter supply to Europe.

MACRO ▪ The Stoxx Europe 600 Index closed 0.3% lower, paring its gain to 1%
over a volatile week that was still the benchmark’s best in almost
two months. Markets succumbed to selling pressure as an
underwhelming US jobs report cast doubt on the strength of the
world’s biggest economy, adding to signs that global recovery is
losing steam amid surging prices and supply bottlenecks. The energy
sector (+1.5%) was the best performer as oil prices surged. Banks
(+0.3%) also climbed as bonds yields rise and investors consider the
outlook for interest rate rises. In contrast, Technology (-1.4%) stocks
were dragged lower after AAC Technologies, one of Apple’s Asian
suppliers, gave a profit warning.

DIRECT
EQUITIES

▪ Australian fuel retailer and distributor Ampol rose as much as 6.1% to

its highest since the 21st of January after its New Zealand counterpart

Z Energy unanimously backed the company’s NZ$2 billion takeover

bid. Ampol plans to fund the deal via new debt facilities that were

created alongside existing ones and expects to maintain its existing

Baa1 credit rating even with the transaction. The takeover of Z Energy

would allow Ampol to take a step towards providing improved fuel

security to New Zealand and to make progress towards lowering

emissions.
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