
US stocks rallied to record levels
on Friday after the October jobs
report came in better than
expected, boosting optimism
about the economic recovery. The
Dow Jones Industrial Average
(+0.6%) rose 203.72 points to
36,327.95. The S&P 500 (+0.4%)
gained to 4,697.53 for its seventh
straight positive day. The tech-
heavy Nasdaq Composite (+0.2%)
edged up to 15,971.59. All three
major averages reached their
respective record closing highs.
The VIX Index (+6.74%) rose to
16.48. Treasuries also soared, with
the 10-year yield dropping to

1.45%.

Pfizer (+11%) shares surged after
the company said its Covid-19
drug, used with an HIV drug, cut
the risk of hospitalization by 89%.
Pfizer board member Dr. Scott
Gottlieb said Friday that the
pandemic could be over in the US
by the time President Biden’s
workplace vaccine mandates take
effect in early January. The
drugmaker said it was no longer
taking new patients in a clinical
trial of the treatment due to its
overwhelming efficacy and
planned to submit the findings to
US regulatory authorities for
emergency authorization as soon
as possible. It's also considering
allowing generic makers to
produce the pill, its CEO said.

A White House aide who
accompanied Biden to Europe
tested positive.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,697.53 0.37% 2.00% 25.07%

Dow Jones Industrial Average USD 36,327.95 0.56% 1.42% 18.69%

Nasdaq Composite Index USD 15,971.59 0.20% 3.05% 23.92%

STXE 600 PR Index EUR 483.44 0.05% 1.67% 21.15%

FTSE 100 Index GBP 7,303.96 0.33% 0.92% 13.06%

MSCI Asia Ex. Japan Index USD 808.09 -0.46% -0.45% -4.13%

Nikkei 225 Tokyo JPY 29,611.57 -0.61% 2.49% 7.90%

Shanghai A Share Index CNY 3,659.34 -1.00% -1.57% 0.52%

S&P/ASX 200 AUD 7,456.94 0.39% 1.82% 13.21%

FIXED INCOME

US2YT Yield - 0.4008 -2.36bps -9.62bps 27.97bps

US10YT Yield - 1.4513 -7.49bps -10.08bps 53.81bps

Bunds 10Y Yield - -0.2800 -5.6bps -17.4bps 28.9bps

BBG USD HY Corp - 4.0400 -14bps -19bps -14bps

FOREX

Euro/US Dollar USD 1.1567 0.11% 0.08% -5.31%

US Dollar/Japanese Yen JPY 113.41 -0.31% -0.47% 9.84%

US Dollar/Singapore Dollar SGD 1.3502 -0.07% 0.10% 2.13%

British Pound/US Dollar USD 1.3498 -0.01% -1.34% -1.26%

US Dollar/ Chinese Yuan CNY 6.3988 0.03% -0.11% -1.97%

Australian Dollar/ US Dollar USD 0.7400 -0.01% -1.57% -3.82%

US Dollar Index - 94.320 -0.03% 0.21% 4.87%

GOLD / OIL

Brent Crude USD 82.74 2.73% -1.94% 59.73%

Gold Spot Price USD 1818.36 1.47% 1.96% -4.21%
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EQUITIES ▪ US markets ended higher last Friday on investor optimism after
October’s jobs report beat forecasts.

▪ European equities ended higher as robust earnings outweighed
concerns about inflation and slowing economic growth.

▪ Asian markets closed lower as a dip in Hong Kong-listed tech shares
weighed on investor sentiment.

FIXED
INCOME

▪ MENA IG closed 0.75-1.75pts higher in the long end, helped by
Treasuries, with UAE and Qatar Petroleum outperforming. In HY,
Egypt outperformed, long end up 1.5-2pts. LATAM: Chile and Peru
saw better buyers of long end following the rates rally and calmer
political tone. Mexico outperformed, closing 1.50pts higher, while
Pemex closed the week -0.25/+1pt.

FOREX ▪ GBP: Direction of travel is moving towards greater DM central bank
hawkishness. But global yields reversed lower after both Bank of
England (BoE) and Reserve Bank of Australia (RBA) failed to live up
to market expectations of earlier and quicker rate hikes. The near-
term outlook for GBP looks balanced following its sharp
underperformance and Immediate support for GBPUSD is at
1.3450.

▪ AUD:The risk positive backdrop should keep AUD supported but the
currency is exposed to the decline in iron ore prices.

MACRO ▪ European markets close slightly higher as traders digest Covid news
and US jobs data. The Stoxx 600 Index closed less than 0.1% higher
in London, adding 1.7% in the week, with most sectors finishing in
the black. Travel stocks, including British Airways parent IAG
(+6.1%), outperformed amid optimism over the Pfizer Inc.’s Covid-
19 pill. Consumer products got a boost as Allegro.eu (+10.7%)
soared after Poland’s largest e-commerce bought a Czech peer in a
U$1 billion deal. Healthcare stocks underperformed. On the data
front, euro zone September retail sales posted a surprise drop,
according to Eurostat data on Friday, sliding 0.3% month-on-month
as weakness in Germany weighed on the bloc. German industrial
production also dropped unexpectedly in September, falling by 1.1%
month-on-month as output was hit by supply bottlenecks for
materials.

DIRECT
EQUITIES

▪ FirstEnergy Corp. agreed to sell a 19.9% stake in its transmission

businesses to Brookfield Asset Management Inc. for U$2.4 billion. The

company sees the equity financing as catalysts to realise its long-term

strategy and drive smart grid and clean energy initiatives.

▪ US President Biden has said that his infrastructure bill, which the

House passed Friday, will boost the economy in the long run. The

infrastructure bill is a significant investment in roads, bridges, ports,

pipes and with the objective to make business, deliveries and

commuting easier in the US.
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