
Johnson & Johnson (JNJ) stock
gained 1.2% after the company
announced it is splitting into two
separate companies. Hewlett
Packard Enterprise (HPE) stock fell
8.3% after getting downgraded
from Neutral to Sell at Goldman
Sachs. AstraZeneca’s (AZN) US-
listed shares slipped 6.6% after the
pharmaceutical and biotech
company reported earnings that
missed expectations, though
revenue beat estimates. Rivian
(RIVN) was up 5.7%, rising for a
third consecutive day since the
maker of all-electric trucks and
SUVs went public Wednesday in
the largest US initial public offering
since Facebook in 2012.
Regeneron Pharmaceuticals Inc.
(REGN) edged up 0.7% after the
company said its monoclonal
antibody cocktail has been
authorized in Europe, both as a
treatment and to prevent COVID-
19 in cases when someone has
been exposed to the virus.

Dow rises more than 170 points
and Nasdaq rallies, but snap 5-
week win streak. The S&P 500
(+0.72%) closed up 33.58 pts to
4,682.85. The Dow Jones Industrial
Average (+0.5%) rallied 179.08
points to 36,100.31. The NASDAQ
Composite (+1.00%) rose 156.68
pts to 15,860.96. The VIX Index (-
7.76%) fell 1.37 pts to 16.29.

President Joe Biden and Xi Jinping,
his Chinese counterpart, will hold
their first meeting on Monday,
since Mr. Biden came to power in
January, via video.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,682.85 0.72% 1.68% 24.67%

Dow Jones Industrial Average USD 36,100.31 0.50% 0.78% 17.95%

Nasdaq Composite Index USD 15,860.96 1.00% 2.34% 23.06%

STXE 600 PR Index EUR 486.75 0.30% 2.36% 21.98%

FTSE 100 Index GBP 7,347.91 -0.49% 1.52% 13.74%

MSCI Asia Ex. Japan Index USD 823.24 0.70% 1.42% -2.34%

Nikkei 225 Tokyo JPY 29,609.97 1.13% 2.48% 7.89%

Shanghai A Share Index CNY 3,709.05 0.18% -0.24% 1.88%

S&P/ASX 200 AUD 7,443.05 0.83% 1.63% 12.99%

FIXED INCOME

US2YT Yield - 0.5115 -0.15bps 1.45bps 39.04bps

US10YT Yield - 1.5613 1.2bps
-

484.43bps
64.81bps

Bunds 10Y Yield - -0.2590 -2.8bps -15.3bps 31bps

BBG USD HY Corp - 4.2300 7bps 0bps 5.01bps

FOREX

Euro/US Dollar USD 1.1445 -0.05% -0.98% -6.31%

US Dollar/Japanese Yen JPY 113.89 -0.15% -0.05% 10.31%

US Dollar/Singapore Dollar SGD 1.3526 -0.12% 0.28% 2.31%

British Pound/US Dollar USD 1.3414 0.31% -1.96% -1.87%

US Dollar/ Chinese Yuan CNY 6.3797 -0.18% -0.40% -2.26%

Australian Dollar/ US Dollar USD 0.7332 0.52% -2.47% -4.70%

US Dollar Index - 95.128 -0.05% 1.07% 5.77%

GOLD / OIL

Brent Crude USD 82.17 -0.84% 1182.78% 58.63%

Gold Spot Price USD 1864.90 0.15% 4.57% -1.76%
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EQUITIES ▪ US markets ended higher last Friday amidst inflation concerns and
dampened consumer optimism.

▪ European equities ended higher as robust corporate earnings
boosted sentiment.

▪ Asian markets closed higher led by gains in materials and
communications amidst cautious optimism towards Chinese
equities.

FIXED
INCOME

▪ In China HY Property, the rally continued with COGARD/SHIMAO
trading +1 to 5pts higher. Despite missing coupon payments,
KAISAG ended +1 to 3pts higher buoyed by rally sentiments. Other
names such as RONXIN/GZRFPR/YUZHOU traded up +3 to 15pts.

FOREX ▪ USD & gold: A more buoyant US CPI release and the pulling forward
the date of Fed liftoff relative to the other major central banks
lifted the USD. A backdrop of both firmer USD and gold is atypical,
as it also reflects central banks are in a difficult position to cope
with stagflation risk that has depressed real yields and driven the
yield curve flatter.

▪ Gold: Higher inflation but lower growth expectations are supportive
of gold for now. Immediate resistance for gold is at USD1885/oz.

MACRO ▪ European shares closed their sixth straight week of gains at a new
high on Friday, as strong results from Cartier owner Richemont
rounded off a robust earnings season. The pan-European STOXX 600
index rose 0.3% to a new peak of 486.75 points, and added 0.7% for
the week. It has finished at record highs in four of the five sessions
this week. Richemont surged 10.9% and was the best-performing
European stock for the day, after it beat six-month profit estimates
and said it was seeking investors for its loss-making Yoox business.
The luxury sector also got a boost from France’s LVMH, which
gained 2.5% on news that Louis Vuitton was planning to open its
first duty-free store in China. Europe has become the epicentre of
COVID-19 again, with Germany, France, and the Netherlands
experiencing a surge in infections, and prompting some
governments to consider re-imposing lockdowns, according to fresh
data. Travel and leisure stocks were the worst weekly performers,
down 3.7% as investors feared new restrictions.

▪ Japan’s economy contracted by an annualised 3% last quarter,
highlighting the need for Prime Minister Kishida’s stimulus package
to boost the economy. Consumption declined on emergency
restrictions from a wave of COVID-19 while supply-chain constraints
impacted production as manufacturers ran short of chips and
components.

DIRECT
EQUITIES

▪ American Tower Corp. is in talks to buy data-center real estate

investment trust CoreSite Realty Corp for an estimated U$10 billion

all-cash deal. The potential deal comes amid steady consolidation

among REITs that manage data centers, which provide critical

infrastructure for companies big in cloud computing.
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