
Stocks struggled on Friday as 
concerns over a resurgence of 
Covid-19 weighed on global 
markets, though tech shares 
pushed higher. The Dow Jones 
Industrial Average (-0.75%) fell 
268.97 points to 35,601.98. The 
S&P 500 (-0.14%) ticked lower to 
4,697.96. The Nasdaq Composite 
(+0.4%) advanced to 16,057.44. 
The VIX Index (+1.82%) rose to 
17.91. Treasuries ended last week 
on the upswing, with 10-year 
yields falling 5 bps, while the dollar 
rose against every G-10 peer 
except the yen.

Shares of air carriers were among 
the first to drop, including: United 
Airlines fell -2.7%, Delta fell -1% 
and Boeing lost -5.7%. In other 
travel names, Airbnb dropped -
3.8% while Booking Holdings 
dipped -1.5%. Royal Caribbean 
slipped -2.9%. Big energy 
companies dominated the top 
decliners in the S&P 500 as 
demand concerns related to new 
lockdown orders hurt oil prices, 
which were already in a slump. 
Devon Energy fell -6.2%, and Hess 
fell about -5.7%. Baker Hughes and 
Diamondback Energy weren’t far 
behind, down more than -5%. 

Politicians from the governing bloc 
of the departing chancellor, Angela 
Merkel, argued that Germany 
should follow Austria in 
introducing compulsory 
vaccinations in the face of soaring 
rates of covid-19 infection. 
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EQUITIES

S&P 500 Index USD 4,697.96 -0.14% 2.01% 25.08%

Dow Jones Industrial Average USD 35,601.98 -0.75% -0.61% 16.32%

Nasdaq Composite Index USD 16,057.44 0.40% 3.61% 24.59%

STXE 600 PR Index EUR 486.08 -0.33% 2.22% 21.82%

FTSE 100 Index GBP 7,223.57 -0.45% -0.19% 11.81%

MSCI Asia Ex. Japan Index USD 817.75 -0.26% 0.74% -2.99%

Nikkei 225 Tokyo JPY 29,745.87 0.50% 2.95% 8.39%

Shanghai A Share Index CNY 3,731.50 1.13% 0.37% 2.50%

S&P/ASX 200 AUD 7,396.55 0.24% 0.99% 12.29%

FIXED INCOME

US2YT Yield - 0.5067 0.47bps 0.98bps 38.56bps

US10YT Yield - 1.5462 -3.94bps -0.6bps 63.3bps

Bunds 10Y Yield - -0.3420 -6.7bps -23.6bps 22.7bps

BBG USD HY Corp - 4.4100 3.01bps 18bps 23bps

FOREX

Euro/US Dollar USD 1.1290 -0.71% -2.32% -7.58%

US Dollar/Japanese Yen JPY 113.99 -0.24% 0.04% 10.40%

US Dollar/Singapore Dollar SGD 1.3613 0.37% 0.93% 2.96%

British Pound/US Dollar USD 1.3451 -0.32% -1.69% -1.60%

US Dollar/ Chinese Yuan CNY 6.3871 0.02% -0.29% -2.15%

Australian Dollar/ US Dollar USD 0.7235 -0.58% -3.76% -5.97%

US Dollar Index - 96.031 0.51% 2.03% 6.78%

GOLD / OIL

Brent Crude USD 78.89 -2.89% -6.51% 52.30%

Gold Spot Price USD 1845.73 -0.71% 3.50% -2.77%
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EQUITIES ▪ US stock indexes ended mixed Friday, with the Dow Jones Industrial
Average sliding amid growing concerns over rising cases of COVID-
19 in the US and Europe, but the technology-laden Nasdaq
Composite ended at a record high as bond yields fell.

▪ Europe markets close lower; Austria stocks tumble 3% on new
Covid lockdown.

▪ Hong Kong tumbled on Friday on an otherwise positive day for
Asian markets, with Chinese ecommerce titan Alibaba tanking more
than 10 per cent after warning of a weaker outlook.

FIXED
INCOME

▪ Long-dated US Treasury yields dipped Friday on heightened
demand. Benchmark 10-year notes last yielded 1.545%, after
dropping as low as 1.515%, the lowest since November 10.

FOREX ▪ The dollar surged after Federal Reserve Governor Christopher
Waller called for quicker tapering of economic support to tighten
up the central bank's monetary policy. Federal Reserve Vice Chair
Richard Clarida said separately it may be appropriate to consider a
quicker wind-down when the Fed next meets to set policy in mid-
December.

▪ The dollar index (.DXY), which tracks the greenback versus a basket
of six currencies, rose 0.51% to 96.029. The dollar is up roughly 1%
on the week, while the euro hit a 16-month low.

MACRO ▪ European markets closed lower on Friday, with investors rattled as
countries impose strict measures to tackle the latest wave of Covid-
19 infections. The Stoxx 600 Europe Index closed 0.3% lower,
reversing early gains. The rapid spread of Covid is once again front
and centre with multiple countries experiencing record daily
caseloads, Austra imposing a lockdown and warnings that Germany
may follow suit. Among individual movers, the winners in previous
lockdowns outperformed, with food-delivery companies HelloFresh
(+3.5%) and Ocado (+6.8%) rallying. Energy stocks including BP (-
2.9%), Repsol (-2.7%), and Total Energies (-2.9%) slumped as oil
prices dropped. Elsewhere ECB President Lagarde on Friday
reinforced her view that euro zone inflation will fade, and said the
ECB should not look to tighten monetary policy as it could hamper
the bloc’s recovery. While on the data front, UK retail sales
increased 0.8% month-on-month in October, slightly exceeding the
0.5% expected.

DIRECT
EQUITIES

▪ Google announced Monday that it plans to set up a new Google

Research Australia lab in Sydney as part of a A$1 billion (U$729

million) investment in Australia. The move has been welcomed by AI

researchers in the country who told CNBC that there have been

limited opportunities for AI gurus in Australia over the years. Stephen

Merity, an Australian AI researcher who now lives in the San Francisco

Bay Area, told CNBC that Google should have launched Google

Research Australia years ago.
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