
December is usually a good month 
for stocks, but this one is setting 
up to be bumpy so far as fear, 
uncertainty, and doubt are 
creeping back into financial 
markets. Uncertainty driven by the 
variant has prompted many 
investors to sell stocks to lock in 
this year’s gains, although choppy 
market conditions are enticing 
shorter-term traders to scalp for 
deals. The VIX is now at a nine-
month high, and small-cap stocks 
are going through a meaningful 
route. The Russell 2000 is down 
about 10% since early November.

Treasury yield curves continue to 
flatten, and US junk bond prices 
fell last month by the most in more 
than a year. Both are clear 
indications of how the emergence 
of a new strain of coronavirus has 
shifted investor sentiment away 
from the stocks and bonds of 
companies that are most 
vulnerable. On top of that, Federal 
Reserve chair Jay Powell has 
indicated an openness to a faster 
reduction in the pace of asset 
purchases, even as cautious 
sentiment manifested earlier in 
November due to high inflation 
and decelerating economic 
growth. 

The Omicron variant of covid-19 
has now been identified in 40 
countries, with the World Health 
Organisation warning that all 
countries should prepare for a 
surge of cases. 
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,538.43 -0.84% -0.63% 20.83%

Dow Jones Industrial Average USD 34,580.08 -0.17% 0.28% 12.98%

Nasdaq Composite Index USD 15,085.47 -1.92% -2.91% 17.05%

STXE 600 PR Index EUR 462.77 -0.57% -0.04% 15.97%

FTSE 100 Index GBP 7,122.32 -0.10% 0.89% 10.24%

MSCI Asia Ex. Japan Index USD 786.89 -0.88% 0.90% -6.65%

Nikkei 225 Tokyo JPY 28,029.57 1.00% 0.75% 2.13%

Shanghai A Share Index CNY 3,780.96 0.94% 1.22% 3.86%

S&P/ASX 200 AUD 7,241.17 0.22% -0.20% 9.93%

FIXED INCOME

US2YT Yield - 0.5873 -2.53bps 2.24bps 46.62bps

US10YT Yield - 1.3430 -10.13bps -10.13bps 42.98bps

Bunds 10Y Yield - -0.3880 -1.9bps -3.9bps 18.1bps

BBG USD HY Corp - 4.6800 -3.01bps -12bps 50bps

FOREX

Euro/US Dollar USD 1.1315 0.12% -0.20% -7.38%

US Dollar/Japanese Yen JPY 112.80 -0.27% -0.33% 9.25%

US Dollar/Singapore Dollar SGD 1.3717 0.17% 0.45% 3.75%

British Pound/US Dollar USD 1.3236 -0.52% -0.47% -3.17%

US Dollar/ Chinese Yuan CNY 6.3765 -0.01% 0.19% -2.31%

Australian Dollar/ US Dollar USD 0.7001 -1.31% -1.77% -9.01%

US Dollar Index - 96.117 -0.04% 0.13% 6.87%

GOLD / OIL

Brent Crude USD 69.88 0.30% -0.98% 34.90%

Gold Spot Price USD 1783.29 0.82% 0.49% -6.06%
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EQUITIES ▪ US markets closed lower last Friday amidst mixed job data and a
hawkish pivot by the Federal Reserve.

▪ European equities gained as investors awaited more clarity on the
risks to growth posed by the omicron variant.

▪ Asian markets closed lower as the risk of more delisting of Chinese
companies damped investor sentiment added to concerns
regarding the omicron strain and the Fed’s hawkish tilt.

FIXED
INCOME

▪ Yields on 10- and 30-year US government debt fell to their lowest
levels in months on Friday, while chalking up their biggest weekly
declines since June 2020, after a report showed a disappointing
210,000 jobs added in November in the face of a severe labor
shortage.

FOREX ▪ Omicron risk: Paring of Fed tightening expectations due to the
Omicron risk kept the USD steady although flight to quality
flattened the US yield curve further and extended defensive
rotations as commodity currencies (e.g. AUD and CAD) and other
high-beta crosses underperformed while safe havens outperformed
(e.g. JPY and CHF).

▪ GBP: It is easier to press on with tapering than to hike rates in the
face of potentially stagflationary Omicron shock. Dovish comments
from Bank of England (BoE) MPC member Michael Saunders, a
known hawk, heightens risk that BoE may delay rate hike to Feb,
which could imply additional near-term downside risk for the GBP.

MACRO ▪ The pan-European Stoxx 600 provisionally closed down about 0.8%,
having fluctuated either side of the flatline earlier in the day. For the
week, the benchmark is down more than 1%. Mining stocks led the
losses on Friday, slumping 2.8%, as almost all sectors and major
bourses dipped into negative territory. European stocks began the
day looking to rebound from Thursday’s pullback, which saw the
Stoxx 600 fall 1.1% and tech sector on the continent drop 3.8% to
lead losses across the board. However, early momentum was short-
lived.

DIRECT
EQUITIES

▪ Didi’s shares fell 22% after its announcement of plans to switch its

listing to Hong Kong from New York just five months after going

public. Didi’s delisting plan came at the urging of Beijing, which

opposed the company’s New York IPO on concerns about potential

leakage of sensitive data to authorities in the US.

▪ China Evergrande Group’s stated its intention to engage offshore

creditors on a restructuring plan. Statements from Chinese regulators

after Evergrande’s announcement suggested authorities are aiming to

contain the fallout on homeowners, the financial system and the

broader economy rather than provide a bailout.
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