
Markets have been reacting 
throughout the past couple of 
weeks to comments and research 
into the transmissibility and 
severity of the new omicron Covid 
variant, with a number of major 
economies now implementing 
tighter containment measures.

Stateside, US stocks were slightly 
higher on Friday despite the 
inflation surge, after investors on 
Thursday pulled back from the 
rebound earlier in the week.

Stocks in Asia-Pacific broadly 
declined on Friday as investors 
opted for caution ahead of the 
data, while keeping an eye on 
news about the omicron variant.

On the data front in Europe, the 
UK economy grew just 0.1% 
month-on-month in October, shy 
of expectations in a Reuters poll 
for a 0.4% expansion. The reading 
has fueled doubts over whether 
the Bank of England will hike 
interest rates at its next meeting.

Pressure mounted on Boris 
Johnson, Britain’s prime minister, 
after more accusations were made 
about parties being held in 
Downing Street during a national 
lockdown last Christmas. Mr
Johnson is also facing a rebellion 
amongst his own Conservative 
MPs over plans to implement 
vaccine passports. The Tories, 
slumping in the polls, must defend 
a previously safe seat in a by-
election on Thursday. 
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,712.02 0.95% 3.18% 25.45%

Dow Jones Industrial Average USD 35,970.99 0.60% 4.31% 17.53%

Nasdaq Composite Index USD 15,630.60 0.73% 0.60% 21.28%

STXE 600 PR Index EUR 475.56 -0.30% 2.72% 19.18%

FTSE 100 Index GBP 7,291.78 -0.40% 3.29% 12.87%

MSCI Asia Ex. Japan Index USD 796.63 -0.86% 2.15% -5.49%

Nikkei 225 Tokyo JPY 28,437.77 -1.00% 2.21% 3.62%

Shanghai A Share Index CNY 3,842.97 -0.18% 2.88% 5.56%

S&P/ASX 200 AUD 7,353.51 -0.42% 1.34% 11.64%

FIXED INCOME

US2YT Yield - 0.6543 -3.34bps 8.94bps 53.32bps

US10YT Yield - 1.4837 -1.54bps 3.95bps 57.05bps

Bunds 10Y Yield - -0.3460 0.71bps 0.3bps 22.3bps

BBG USD HY Corp - 4.4700 1bps -33bps 29bps

FOREX

Euro/US Dollar USD 1.1313 0.18% -0.22% -7.39%

US Dollar/Japanese Yen JPY 113.44 -0.04% 0.24% 9.87%

US Dollar/Singapore Dollar SGD 1.3649 -0.01% -0.05% 3.24%

British Pound/US Dollar USD 1.3273 0.39% -0.20% -2.90%

US Dollar/ Chinese Yuan CNY 6.3700 -0.12% 0.09% -2.41%

Australian Dollar/ US Dollar USD 0.7172 0.32% 0.63% -6.78%

US Dollar Index - 96.097 -0.18% 0.11% 6.85%

GOLD / OIL

Brent Crude USD 75.15 0.98% 6.49% 45.08%

Gold Spot Price USD 1782.84 0.42% 0.47% -6.09%
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EQUITIES ▪ US markets closed higher last Friday despite the highest year-over-
year inflation in decades.

▪ European equities declined as investors weighed high US inflation
data and the risks stemming from the spread of the omicron
variant.

▪ Asian markets fell on concerns over the spread of the omicron virus
strain and after China Evergrande and Kaisa Group officially
defaulted on their dollar debt.

FIXED
INCOME

▪ Asia: HY properties continued the strong momentum.
Outperformers of the day are AGILE +2-3 pts and ZHPRHK (+3 pt),
SUNAC (+3.5 pts) with most names generally up 2 pts. KAISAG
market saw selling of the PERPs and two way on the rest of the
curve with the cash spread widening out to 13 pts. Risesun
appointed Haitong and Sidley Austin as advisors for resolution of its
8.95 & 8 22s.

FOREX ▪ Risk rally: A recovery in risky assets as Omicron scare eased, China
pivoted towards easing and US debt ceiling crisis averted has
allowed the safe haven USD to retrace lower amid more stability in
US front-end rates.

▪ Central bank bonanza: A string of central banks (i.e. Fed, ECB, BoE,
BoJ, SNB, Norges Bank) will make important announcements on
policy and guidance this week. This raises the prospect of monetary
policy divergence, which matters for currencies.

MACRO ▪ European markets closed slightly lower on Friday as renewed
concerns about the omicron Covid-19 variant continue to weigh,
while investors reacted to key US inflation data. The pan-European
Stoxx 600 provisionally ended 0.3% lower, with most sectors and
major bourses in negative territory. Retail stocks led the losses,
falling 1.4%.

▪ The US Labor Department revealed on Friday that consumer price
index (CPI) inflation stateside soared 6.8% annually in November, its
steepest yearly climb since 1982 and slightly ahead of economist
expectations.

DIRECT
EQUITIES

▪ Moderna Inc.’s shares fell as much as 14% last Friday after the first

human trial results from its experimental seasonal flu shot fell short of

expectations. Analysts generally expected positive results in seasonal

flu with a large-scale trial in 2022 and potentially a quick path to

regulatory approval, serving as a new revenue stream for Moderna.

▪ Top Chinese solar manufacturers including Longi Green Energy

Technology Co. are boosting the production of electrolyzers, the

equipment needed to make green hydrogen. They are ramping up

investments on a view that industries and consumers would adopt

lower-carbon fuels.
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