
US stocks came under pressure
again in Friday’s volatile session
amid worries about tighter
monetary policy and the ongoing
pandemic, leading to a losing week
for the major averages.

The Dow Jones Industrial Average
(-1.5%) dropped 532.20 points to
35,365.44. The S&P 500 fell -1%
for a second down day to

4,620.64.

The tech-heavy Nasdaq Composite
(-0.1%) ended the session lower at
15,169.68 after briefly trading in
the green. The VIX Index (+4.86%)
rose to 21.57.

Expectations of tapering and rate
hikes in the coming year have
started hurting frothier parts of
the market. The MSCI World
Growth Index of shares that show
stronger earnings growth is down
slightly this month, while its value
counterpart of cheaper stocks has
jumped nearly 5%. The Fed
confirmed its hawkish turn last
week, while the BOE and Norges
Bank both hiked.

Joe Manchin, a conservative
Democratic senator from West
Virginia, said he would not support
President Joe Biden’s US$1.75trn
social-spending bill, imperiling its
chances of passing. The bill would
fund child-care, education and
climate-change prevention, among
many other things. America’s
Senate is evenly split between
Democrats and Republicans,
making Mr. Manchin’s vote crucial.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

S&P 500 Index USD 4,620.64 -1.03% 1.17% 23.02%

Dow Jones Industrial Average USD 35,365.44 -1.48% 2.56% 15.55%

Nasdaq Composite Index USD 15,169.68 -0.07% -2.37% 17.70%

STXE 600 PR Index EUR 473.90 -0.56% 2.36% 18.76%

FTSE 100 Index GBP 7,269.92 0.13% 2.98% 12.53%

MSCI Asia Ex. Japan Index USD 777.95 -0.74% -0.25% -7.71%

Nikkei 225 Tokyo JPY 28,545.68 -1.79% 2.60% 4.01%

Shanghai A Share Index CNY 3,807.11 -1.16% 1.92% 4.58%

S&P/ASX 200 AUD 7,303.97 0.11% 0.66% 10.88%

FIXED INCOME

US2YT Yield - 0.6376 2.48bps 7.26bps 51.65bps

US10YT Yield - 1.4021 -0.86bps -4.22bps 48.89bps

Bunds 10Y Yield - -0.3780 -3bps -2.9bps 19.1bps

BBG USD HY Corp - 4.4700 3bps -33bps 29bps

FOREX

Euro/US Dollar USD 1.1240 -0.79% -0.86% -7.99%

US Dollar/Japanese Yen JPY 113.63 -0.04% 0.41% 10.05%

US Dollar/Singapore Dollar SGD 1.3677 0.25% 0.15% 3.45%

British Pound/US Dollar USD 1.3245 -0.59% -0.41% -3.11%

US Dollar/ Chinese Yuan CNY 6.3754 0.11% 0.17% -2.33%

Australian Dollar/ US Dollar USD 0.7125 -0.82% -0.03% -7.40%

US Dollar Index - 96.565 0.54% 0.59% 7.37%

GOLD / OIL

Brent Crude USD 73.52 -2.00% 4.18% 41.93%

Gold Spot Price USD 1798.11 -0.07% 1.33% -5.28%
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EQUITIES ▪ Shares in Asia-Pacific were mixed in Monday trade, with China
slashing its benchmark lending rate for the first time in more than
one-and-a-half years.

▪ Mainland Chinese stocks were higher, with the Shanghai composite
and Shenzhen component both rising about 0.1% each. Hong
Kong’s Hang Seng index dipped 0.5%.

▪ The pan-European Stoxx 600 closed down by 0.5%, with autos
slipping 2.5% to lead losses as most sectors and major bourses slid
into the red. European markets have all but given back Thursday’s
gains, when investors reacted positively to central bank policy
decisions. The Federal Reserve on Wednesday announced that it
would be aggressive on tapering bond purchases and sees several
rate hikes in 2022.

FIXED
INCOME

▪ The Treasury curve bullishly steepened with 2s and 30s unchanged
while 5s/10s declined by 1b/4bps. It may be because the market
positioned for an even more hawkish message rather than there
being any dovish interpretations from the press conference. That
said, we have seen a 25bp decline now in 10y yields since
Thanksgiving, which is peculiar given 1y1y OIS rates have risen by
over 60bps the last three months and pricing a 1% EFFR by YE23.
We see a few factors at work: 1/ while real yields have moved up
~20bps from November lows, they are still in deeply negative
territory at -1% and that is likely anchoring nominals.

FOREX
▪ AUD/USD remains on the back foot for the second consecutive day,

down 0.10% around 0.7115 during early Monday morning in
Europe. The Aussie pair recently dropped on the People’s Bank of
China’s (PBOC) surprise rate cut. Also weighing the risk-barometer
pair is the sour sentiment in the markets.

MACRO ▪ Oil futures in New York fell as much as 3.4% on Friday to briefly
trade below US$70 a barrel. It ended the week losing over 1% as
daily Covid-19 cases in the UK jumped to a record, while
hospitalizations surged across the US Prices also weakened after the
US dollar rose in response to impending steps by the Federal
Reserve and other central banks to tame inflation. Back-to-back
daily gains in aluminum, along with Thursday’s surge in zinc, helped
propel an index of the six base metals on the London Metal
Exchange to its second straight weekly gain. Gold headed for its first
weekly advance since the middle of November, following several
central bank announcements on monetary policy.

DIRECT
EQUITIES

▪ Shares of one-time EV darling Rivian (-10.3%) tumbled on Friday after

the truck maker said it will fall short of its 2021 production target.

▪ FedEx (+5%) shares jumped after quarterly earnings and revenue

results topped expectations and it announced a US$5 billion buyback.

The shipper also reinstated its original 2022 EPS forecast.

▪ Goldman Sachs lost nearly -4%, while Bank of America and JPMorgan

both lost over -2% as financials lagged on Friday.
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