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Our Mission
Our clients’ wealth is the result of the time they
sacrificed away from their families to ensure their
financial security; it is our mission to protect and
build on this sacrifice.

We achieve this through

• Establishing long-term relationships

• Our independence

• Operating as a dedicated fiduciary advisor

• Our commitment to provide the best
investment solutions & services

• Crafting the best solutions for our clients’
individual needs

We are a privately-owned financial institution, with
over 35 years of Swiss heritage that exemplifies the
finest wealth & asset management traditions.

Our key business areas are asset & wealth
management, private equity & venture capital and
family office services. We work exclusively with high
& ultra-high-net-worth individuals, families and
institutions.

As an award-winning independent asset manager,
we are keenly aware of the importance of
considering the cross generational impact of
investment and wealth-management decisions.

We appreciate that every client is unique, and every
need is different. This leads us to create tailored
solutions to meet our clients’ goals while
maintaining institutionalized processes of asset
management.
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CROSSINVEST
About Us



“Knowing what you don’t know is more 

important than what you think you know”

Chairman & CEO
Cem Azak

“Minimizing negative outcomes over the 

short term maximizes long term gains”

Chief Investment Officer
Vishal Nanwani

“Capital enhancement and preservation 

is a marathon, not a sprint”

Portfolio Manager
Marcus Tan

“An open mind is essential for an investor 

as you will always be tested by markets”

Analyst, Risk & Monitoring
Tengiz Kharaziia

Nicholas Moraitis

“With creativity there is a solution 

for nearly any problem”

Managing Director- Private Clients

CLIENT & INVESTMENT TEAM
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Returns on fiscal spending can be multi-fold in the years to come 

As the global economy stumbles out of the COVID health crisis there has been a significant shift in fiscal policy adopted by governments and 

central banks. A notable change from the last crisis has engendered a significant move away from the monetarist school of thought where 

central banks purely manage money supply for price stability and ensure full employment.

Economic Recovery & Economic Policies

Advanced economies are set to benefit from the 

large injection of fiat currencies by governments 

which will flow into the economy as lockdowns 

ease.

Economic Recovery & Economic Policies

Credit spreads and equity valuations have 

reached very expensive levels; largely driven by 

valuation expansion in 2020. 

Extreme Valuations

New waves and strains have adversely impacted 

developed economies while developing countries suffer 

from a lack of access to vaccines

Prolonged Impact of COVID
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Alchemy, Financial Markets and the Real Economy

During the past quarter we reduced our cash allocation further to take advantage of the pull back that had occurred in February and March to 

grow our equity positioning but maintained a low duration, credit risk focused profile of our income portfolios. We also increased our exposure 

to structural growth sectors to balance the portfolio in relation to value factors.

Below we discuss our outlook and the key factors we see driving markets going forward to explain this positioning.

Overview

Three Key Market Drivers
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Economic Recovery & Economic Policies
The first marked change in monetary policy by the Federal Reserve from only ensuring stability of prices 

and full employment came under Alan Greenspan. In continuation of the Greenspan put, the Federal 

Reserve post the 2007 crisis, seemingly adopted the stability of financial markets as an objective as well. 

The result of this policy change was large asset price inflation with only a gradual recovery in 

unemployment over time. This showed the weakness of the monetarist policy as the affluent benefited 

disproportionately because asset prices rose while wages remain stagnant.

The unequal distribution of wealth has led to significant political tensions and the rise of populism; for 

example, Trump’s election and Brexit. Another unintended consequence of the monetarist policy was its 

inability to stoke demand. This had led central banks and governments to coordinate their fiscal and 

monetary policy more effectively to support the economy through aggregate demand.

This combination of expansionary monetary and fiscal policies is very reflective of a Keynesian/Post-

Keynesian school of thought. While the debate rages on which school of thought the policy belongs to, 

the practical implications of this policy are highly inflationary.

This shift in policy stance is very positive for economic growth as the cost of money is minimized while 

aggregate demand is raised by boosting disposable income. This increase in disposable income has also 

been heightened by COVID-19 as it reduced the ability of consumers to spend and socialize.

The net result is we now have a consumer base in the advanced economies with one of the strongest 

balance sheets in recent history. This has seen a slew of spending towards new homes, vehicles, lifestyle 

goods and services – as well as further induced the trend towards digitization.

Importantly, as consumers invest in asset like homes the resultant asset price inflation can become a self-

reinforcing cycle. This is especially so when disposable incomes continue to grow as the economy 

recovers productive capacity over time as societies adapt to the practical implications of COVID-19.
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Economic Recovery & Economic Policies

The combination of the above has resulted in a very large increase in global economic growth expectations from the International Monetary 
Fund (IMF) at 6.0% for the world; where, the US economy is expected to grow at a rate of 6.4%, Euro Area 4.4%, UK 5.5%, Japan 3.3% and 
China 8.4%. These are all extremely high levels in the context of their recent growth trajectories pre-COVID.

The positive economic outlook and increased consumer spend is reflected in a higher Global PMI level at 55 in March. This is the highest 
since February 2011. During periods of strong economic growth equities tend to outperform fixed income and old economy sectors like 
banks, materials and industrials tend to lead the recovery.

The above has led to our positive view on global equities and to be underweight on long duration fixed income while balancing our value 
and growth expectations. We remain focused on identifying areas of increased spending by governments, households and companies as 
earnings expansion will be key to equity returns.
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Extreme Valuations

Going forward, we expect interest rates to rise gradually and global taxes to increase. Therefore, an expansion of equity multiples can no 
longer be the driver of returns and earnings growth is key. To this end, structural growth companies still have a strong position in portfolios 
on a multi-year time horizon as spending trends are sticky in relation to technological advances.

Lastly, we do expect market volatility to be triggered by anxiety of market participants on the impact of looming tax hikes but believe the 
strong growth outlook will allow investors to take the resultant hit to earnings in stride. We also recognize the current high valuations of 
financial markets and as a result, we have maintained a decent cash allocation for further deployment.

Market Drivers

Valuations in major equity markets are at highs on a aggregate basis while sector rotations 
continue to present significant opportunities for alpha. We are conscious of the risk this 
presents and keep cash at a higher level to mitigate downside risks while watching for 
opportunities for further deployment.

Additionally, we find that optimism are highest within the US and within the structural growth 
sectors. While we remain positive over the longer time horizon in the above segment, we have 
balanced our portfolios with more traditional sectors where we see increasing spend from 
both the public and private sectors.

Furthermore, we also maintain a higher exposure to non-US assets to alleviate risks of 
stretched valuations across asset classes. Importantly, we expect the increased US growth to 
trigger an expansion in global trade. Exposure to non-US assets will allow us to obtain a 
stronger beta exposure to the boost in global spending.
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Prolonged Impact of COVID

Prolonged Impact of COVID

COVID-19 has shown itself to be more resilient and virulent than its predecessors. Even as vaccination efforts ramp up globally Europe has still 
gone through another round of lockdowns and EM countries have struggled to contain the spread, with the worst being India. There remains a 
significant risk that new strains of the virus spread globally. Many parts of the world will remain closed (or at least hard to access) throughout 
this year and beyond as a result.

As such, the return to 2019 levels of productive capacity in EM will not be as quick as anticipated. Importantly, for advanced economies it is likely 
that we begin to see more travel bubbles that will allow for a gradual recovery in global travel. This will alleviate the collapse in demand that has 
occurred within the travel and entertainment sectors.

For these reasons, we have preferred staying invested in advanced economies and North Asia and are especially tilted to geographies with strong 
domestic economies



While there remain significant risks from unexpected strength in COVID-19’s virulence, stretched valuations in financial markets and higher 
expected taxes, we remain positive on returns this year. Importantly, the willingness and ability of the US to spend their way out of the crisis and 
avoid a negative interest rate environment will lead to an overall increase in government spending from major economies.

This can and should lead to a risk of rising inflation in 2022 to 2023 when the deflationary effects of COVID has been fully overcome. Till then the 
increase in spending should provide a large boost to global economies and hence, company earnings. We will seek to capture this growth but are 
always aware of the risks. As Hyman Minsky highlighted – stability breeds instability in financial markets. In this context, the world seems to be 
setting itself up for an inflationary crisis in the next few years.

➢ United States: Neutral – Cautious on the valuations in the growth sector but positive on cyclicals and value.
➢ Developed Asia/Developed Europe: Overweight – Positive on the prospects of expanding global trade and an industrial recovery
➢ Emerging Markets: Underweight – Positive on the back of global growth but concerns on COVID-19’s prolonged impact remain
➢ USD Rates: Underweight – Increased spending, global growth and expanding free float will result in higher yields
➢ IG Credit, USD: Neutral – Tight spreads are unlikely to fully absorb the rise in rates
➢ HY Credit, USD: Positive – North Asia offer a strong risk-reward profile as current spreads have more room to absorb rising yields
➢ Local currency fixed Income, EM: Underweight - Concerns on COVID-19’s prolonged impact
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Key Calls

Our current views are as follow



2020

2019

2018

Best Wealth Manager Singapore Best Wealth Manager  Client Experience AsiaBest Independent Wealth Manager Overall

Best Asset Manager Serving 
Family Offices & Private Banks

Best Asset Manager OverallOutstanding Independent 
Wealth Manager Overall 

Outstanding Contribution to 
Wealth Management

CROSSINVEST AWARDS
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Best Discretionary & Advisory Offering Best Client Experience Overall

Best Next – Generation Offering 
– Highly Commended 2020

Outstanding Independent Wealth 
Manager & Client Experience



Telephone: +65 6220 9339

Fax: +65 6220 6556

Email: relations@crossinvest.sg

CONTACT INFORMATION

Web: www.crossinvest.sg
Address: 1 Phillip Street, #15-00,
Royal One Phillip, Singapore 048692

DISCLAIMER: The views, opinions, recommendations and comments presented should not be considered as an offer or solicitation to buy or sell any currency, product, and/or financial
instrument. All investments are subject to market risks and there is no assurance or guarantee that the objectives of the Recommendations will be achieved. Crossinvest (Asia) Pte Ltd relies
on a variety of data providers for economic and financial market information. Crossinvest disclaims any and all liability in the event any information, commentary, analysis, opinions, advice
and/or recommendations prove to be inaccurate, incomplete or unreliable, or result in any investment or other losses.


