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About Us Our Mission
Our clients’ wealth is the result of the time they
sacrificed away from their families to ensure their
financial security; it is our mission to protect and
build on this sacrifice.

We achieve this through

• Establishing long-term relationships

• Our independence

• Operating as a dedicated fiduciary advisor

• Our commitment to provide the best 
investment solutions & services

• Crafting the best solutions for our clients’ 
individual needs

We are a privately-owned financial institution, with
over 35 years of Swiss heritage that exemplifies the
finest wealth & asset management traditions.

Our key business areas are asset & wealth
management, private equity & venture capital and
family office services. We work exclusively with high
& ultra-high-net-worth individuals, families and
institutions.

As an award-winning independent asset manager,
we are keenly aware of the importance of
considering the cross generational impact of
investment and wealth-management decisions.

We appreciate that every client is unique, and every
need is different. This leads us to create tailored
solutions to meet our clients’ goals while
maintaining institutionalized processes of asset
management.

3

CROSSINVEST



“Knowing what you don’t know is more 

important than what you think you know”

Chairman & CEO
Cem Azak

“Minimizing negative outcomes over the 

short term maximizes long term gains”

Chief Investment Officer
Vishal Nanwani

“Capital enhancement and preservation 

is a marathon, not a sprint”

Portfolio Manager
Marcus Tan

“An open mind is essential for an investor 

as you will always be tested by markets”

Analyst, Risk & Monitoring
Tengiz Kharaziia

Nicholas Moraitis

“With creativity there is a solution 

for nearly any problem”

Managing Director- Private Clients
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Handing over of the Baton from Public to Private

Three Key Market Drivers

The considerable fiscal stimulus unleashed by 

governments will continue to benefit advanced economies 

even as the rate of spending reduces. This is even more so 

as economies reopen sustainably.

Economic Recovery

Credit and equity valuations remain elevated during a 

period of rising rates. With expected reductions in 

broad money supply, high valuations dampen the 

expected returns for financial assets.

High Valuations

Demand for goods and services have been boosted by government 

support measures and economic reopening while supply has been 

constrained due to COVID-19 induced labour shortages. This has 

led to price spikes and inflation concerns.

Inflation and Supply Constrains
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During the past quarter we reduced our allocations in cash and fixed income to take advantage of the pull back in equities that had occurred in 

September and early October. Within fixed income, we have continued to minimize duration and maintained our exposures to credits. 

Similarly, on the equity side we also maintained our overweight exposure to financials and energy while reducing our energy overweight a 

notch to reflect the elevated prices. The key driver of our decisions remains the expectation of a longer and more mature growth cycle where 

the catalyst for economic growth shifts from the public to private sectors. Importantly, we also expect that supply-side inflation will ease over 

time from the change in base factors and ramp up of capacity. However, we do expect the demand side inflation will remain stickier. Below, 

we discuss our outlook and the factors we see as key to driving markets going forward.

Overview

The Real Economic Growth
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At the end of 2019, the global economy was at a point where there were few positive catalysts beyond the 

inexpensive cost of money. Labour markets were reaching full capacity and wage growth was tepid due to weak 

demand growth. This resulted in more money flowing into financial markets than the real economy. 

Contrast this to today’s economy wherein COVID-19 emergency measures enacted by governments of advanced 

economies and subsequent economic reopening have caused a demand spike that is pushing global economies 

towards full employment and rising wages. This results in higher spending over time as middle to lower income 

households have higher propensity to spend. To capture this growth businesses have ramped up their capital 

investments which further adds to the economic growth and rising household incomes. Therefore, we expect 

strong earnings growth and demand to continue over the next 2-3 years.

The combination of the one-off transfers in 2020/2021 with expected wage growth leads to our view that excess 

savings will take at least 2 to 3 years to wind down. Therefore, we expect a stable growth profile over the next 

few years which will gradually reduce from the highs of 2021 to average long-term rates.

It is important to note that the current structure of the global political economy gives significantly more power to 

capital over labour  to accumulate wealth. Hence, pressures on wage growth will reduce over time (5-7 years). 

The causes of which will be capacity increases from current high capital expenditures, increasing productivity 

rates from technological advancements and demand pressures easing off. 

Therefore, it is unlikely that higher than average economic growth will persist in the long run unless we see a 

significant change in the political structure of western economies. The current mechanisms to transfer wealth 

from capital to labour are redistributive taxation policies and wage growth. 

This has been a major theme in politics as we have seen the shift of power from the right to the left. As such, we 

now have the global minimum tax and expect more measures to be passed at a country specific level. Separately, 

spending plans are now focused on infrastructure, education and technology. The combination of both measures 

does point to more stable economic and labour wage growth in the long run. While this is commendable, more 

needs to be done to increase the velocity of money. Hence, the main question that remains is how long before 

the pendulum swings back from left to right and if the left will be measured in the policies they enact or push 

their peers on the right too far causing a backlash. History supports the latter.

Source: Blackrock, October CIO Monthly

Source: Blackrock, October CIO Monthly

Economic Recovery & Economic Policies
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As investors, it is the medium term that concerns us most as the long run is highly unpredictable, while the 

short run is largely priced in. To this end, we remain positive on the direction of  financial markets as strong 

economic growth combined with excess liquidity is supportive of financial assets. 

Nonetheless, as the economy grows interest rates will continue to rise, putting pressure on the valuations of 

assets. As such, high valuations today continue to be the key risk facing investors.

Assuming the upward direction of rates this risk can reduce in 2 scenarios:

1. A market correction to reflect right discount rates

2. Earnings growth expanding faster than growth in prices; thereby reducing valuations

Given current economic conditions and potential growth, our view is that the latter is the likelier outcome. This 

is further supported by the fact that, although reducing, broad money levels are still much higher than pre-

pandemic levels in advanced economies. The result of which is that any significant move in yields will be 

bought into as global safe assets are still in short supply. 

As such, we expect the volatility of 2021 to continue into 2022 where competing economic forces pull financial 

markets in opposing directions. To this end, we remain overweight Value versus Growth due to a historically 

wide valuation discount and the likelihood of higher earnings increases from greater sensitivity towards real 

economic conditions.

Therefore, we believe the rotation into Value will continue and allow us to steer clear of expensive sectors 

while still achieving a strong growth profile. 

High Valuations



The above thesis of strong but moderating growth with a supportive monetary policy regime is threatened by 

rising inflation. Higher inflation poses the risk of forcing central banks to reduce the liquidity in the system 

faster than expected. This may lead to an increase in interest rates that is more aggressive than what the 

market is prepared for.

Such a discount rate shock can cause a sell-off in financial markets as asset price duration remains very high. It 

would also impede capital flows into the real economy and threaten the economic growth that is supporting 

the current high valuations. 

It is for this reason that the Fed and global central banks have begun signalling rate hikes. The aim is to allow 

the market to price in the adjustments before they employ policy tools so that the higher expected cost of 

money reduces expected demand and hence, forward inflationary pressures. This calculated gradual 

adjustment is unlikely to disrupt markets as there is significant excess reserves held by banks that will take a 

long time for central banks to unwind. Therefore, while we believe demand side inflation is stickier than 

expected, it is still within control of global central banks.

Supply side inflation is more difficult for central banks to influence but has its own mitigating factors. For 

example, the spike in oil prices is exogenous to most economies as OPEC+ may continue to limit supply. Even 

in sectors without cartels, the time for additional capex to increase capacity is often longer than 12 months. 

However, the higher prices go the more profitable such projects become and that attracts more capital 

allowing for a lower price growth over time. This is especially so with oil as additional rig counts in the US have 

continued to rise, which supports supply.

As such, we believe that supply side inflation will be transitionary, and demand side inflation to be more 

structural but manageable. Nonetheless, we remain underweight long duration assets and stay overweight in 

value sectors as they are least affected by a discount rate shock. In fact, rising rates are supportive of value 

sectors such as financials which dominate our tilt to Value.
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Inflation and Supply Constrains



In short, we remain cautiously optimistic on risk assets. 

➢ We remain overweight cyclical assets as they are disproportionate beneficiaries from economies continuing to reopen.

➢ We remain short duration on USD assets.

➢ We have raised our allocation to non-US assets for the increase in global trade flows and rising discount rates.

➢ United States: Underweight – Cautious on growth sectors due to extended valuations but positive on cyclicals and value.

➢ Japan/Developed Europe: Overweight – Positive on the prospects of economies reopening and expanding global trade flows.

➢ Asia ex Japan: Neutral – Cautiously optimistic as China increases policy support for economic growth.

➢ Emerging Markets: Neutral – Positive on the back of elevated commodities prices and eventual economic reopening.

➢ USD Rates: Underweight – Increased spending, global growth and expanding free float will result in higher yields.

➢ IG Credit, USD: Underweight – Tight spreads are unlikely to fully absorb the rise in rates.

➢ HY Credit, USD: Neutral – North Asia offers interesting opportunities as spreads have widened while government policy is turning 

supportive.

➢ Local currency Credit: Neutral – USD strength reduces the attractiveness of high yields in local currency EM bonds.
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Our current views are as follow

Looking Forward 

Key Calls



2021

2020

2019

Best Asset Manager Serving 
Family Offices & Private Banks

Outstanding Contribution to 
Wealth Management
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Best Discretionary & Advisory Offering Best Client Experience 
Overall

Best Next – Generation Offering 
– Highly Commended 2020

Outstanding Independent Wealth 
Manager & Client Experience

Best Multi-Family Office Singapore 2021 Best Independent Wealth Manager Singapore 2021Rising Star for Asia-Pacific

CROSSINVEST AWARDS



Telephone: +65 6220 9339

Fax: +65 6220 6556

Email: relations@crossinvest.sg

Web: www.crossinvest.sg
Address: 1 Phillip Street, #15-00,
Royal One Phillip, Singapore 048692

DISCLAIMER: The views, opinions, recommendations and comments presented should not be considered as an offer or solicitation to buy or sell any currency, product, and/or financial
instrument. All investments are subject to market risks and there is no assurance or guarantee that the objectives of the Recommendations will be achieved. Crossinvest (Asia) Pte Ltd relies
on a variety of data providers for economic and financial market information. Crossinvest (Asia) disclaims any and all liability in the event any information, commentary, analysis, opinions,
advice and/or recommendations prove to be inaccurate, incomplete or unreliable, or result in any investment or other losses.
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