
Risk assets rallied as declining 
energy prices fueled hopes that 
inflation may indeed be peaking. A 
strong jobs report and better than 
expected inflation report further 
added to sentiment. Credit 
spreads tightened and technology 
stocks rallied.

US House of Representatives 
approved a USD700 billion climate, 
health and tax bill championed by 
President Joe Biden, completing its 
passage through Congress. The 
Inflation Reduction Act of 2022, as 
it is known, includes roughly 
USD370 billion of climate and 
energy spending, tax credits and 
other incentives to spur renewable 
power generation, electrification, 
energy-efficient retrofits for 
homes and buildings, greater use 
of clean fuels, environmental 
conservation, and wider adoption 
of electric vehicles.
Its climate-related incentives are 
expected to spur a wide range of 
new investment across various 
green economic activities. 

Senator Ed Markey and three 
House representatives will meet 
President Tsai Ing-wen and other 
senior officials to discuss regional 
security and supply chain issues.
The talks may complicate plans for 
Xi Jinping and Joe Biden to meet in 
Southeast Asia in November
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

MSCI ACWI Index USD 657.57 1.05% 3.11% -12.89%

S&P 500 Index USD 4,280.15 1.73% 3.63% -10.20%

Dow Jones Industrial Average USD 33,761.05 1.27% 2.79% -7.09%

Nasdaq Composite Index USD 13,047.19 2.09% 5.30% -16.60%

STXE 600 PR Index EUR 440.87 0.16% 0.59% -9.62%

FTSE 100 Index GBP 7,500.89 0.47% 1.04% 1.58%

MSCI Asia Ex. Japan Index USD 652.04 0.28% 1.52% -17.39%

Nikkei 225 Tokyo JPY 28,546.98 1.14%! 2.68% -0.85%

Shanghai A Share Index CNY 3,433.37 -0.15% 0.72% -9.99%

MSCI EM Index USD 1,016.83 0.25% 2.32% -17.47%

FIXED INCOME

US2YT Yield - 3.2422 2.37bps 35.78bps 251bps

US10YT Yield - 2.8312 -5.64bps 18.25bps 132.11bps

Bunds 10Y Yield - 0.9870 1.6bps 17bps 116.4bps

BBG USD HY Corp - 7.4300 -1.01bps -30.01bps 322bps

FOREX

Euro/US Dollar USD 1.0259 -0.59% 0.38% -9.77%

US Dollar/Japanese Yen JPY 133.42 0.30% 0.11% 15.94%

US Dollar/Singapore Dollar SGD 1.3716 0.18% -0.64% 1.68%

British Pound/US Dollar USD 1.2138 -0.55% -0.27% -10.30%

US Dollar/ Chinese Yuan CNY 6.7428 -0.03% -0.03% 6.08%

Australian Dollar/ US Dollar USD 0.7121 0.21% 1.95% -1.96%

US Dollar Index - 105.631 0.51% -0.26% 10.41%

GOLD / OIL

Brent Crude USD 98.15 -1.46% -10.78% 26.19%

Gold Spot Price USD 1802.40 0.71% 2.06% -1.47%
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EQUITIES ▪ Signs that inflation may have peaked in July increased investor
confidence that a bull market could be under way and spurred the
S&P 500 and the Nasdaq to post their fourth straight week of gains.

▪ European equities advanced, buoyed by brightening investor
sentiment and shaking off news of further possible escalation in
Russia’s invasion of Ukraine.

▪ Asian equities faced further headwinds as geopolitical tensions
combine with worsening earnings outlook and hopes of China’s
economic reopening stall.

FIXED
INCOME

▪ Rates stayed rangebound as inflation pressures cooled. Declining 
energy prices led to hopes of lower peak rates.

▪ Corporate debt pressures continue to build, especially in the private 
lending space. This is masked by tightening credit spreads, which is 
increasingly fragile to risks of being a bear market rally.

FOREX ▪ The yuan fell as the central bank unexpectedly cut rates to support 
the economy. China’s economy is increasingly in need of support as 
Covid infections surge and plentiful supply of credit is not being 
matched by demand for credit.

▪ The USD is increasingly expensive, but momentum looks to propel it 
higher for some time yet as the US economy is less vulnerable to 
geopolitical tensions in Ukraine and its status as a haven.

MACRO ▪ Semiconductor chip sales fall, fueling further concerns of a
recession. Semiconductors are highly cyclical and represent a
credible indicator of the global economy’s growth.

▪ Stock bears are suddenly getting crushed as once-dependable
momentum trades are misfiring, and inflation-lashed bonds are
bouncing back. After another expectations-busting week on Wall
Street, sharp market reversals are baffling real-money veterans,
retail speculators and quants alike. Big data surprises, including
a strong jobs report and a softer-than-expected July consumer
price reading, have caught a heavily hedged investor base off
guard, as the S&P 500 Index enjoys a nearly 17% rally from the June
bear-market low.

DIRECT
EQUITIES

▪ Ahold exceeded by high single digits a high bar of expectations in 2Q,
equally driven by both the US and European markets on higher
revenues and better flow trough. Management is separately upping
again earnings guidance for the year (to MSD increase vs flat before
and MSD decline a few months ago) and higher FCF both in 2022 and
in the mid-term.

▪ Jeronimo Martins exceeded a high bar of expectations in 2Q. The key
driver was Biedronka’s revenue growth of 27% y/y and solid flow
through, with Colombia growing by 70% y/y. Biedronka margins came
out better than expected, down 10/30bp (pre/post IFRS) y/y. P&L
dynamics were healthy, with opex leverage offsetting lower gross
margins.
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