
US inflation was 8.3%, hotter than 
the median expectation of 8.1%. 
Markets have repriced interest 
rate hikes at the FOMC meeting 
end of this month, with 75bps hike 
a 100% possibility, and 20% 
probability for a 100bps hike.

US producer prices fell for the 
second time in August while 
applications for US unemployment 
insurance fell for a fifth straight 
week.

Chengdu will start easing the 
lockdown, allowing people who 
have tested negative in the 
previous 24 hours to return to 
work while transport hubs, grocery 
stores and supermarkets will 
reopen.

US railroad companies and union 
negotiators reached a preliminary 
agreement which extends the 
cooling off period for several 
weeks, giving the unions time to 
ratify the agreement.

Gas storage in EU stands at 82%, 
ahead of the 80% target set by EU 
governments. 

The Chinese central bank will 
provide more than U$28.7 billion 
to commercial banks, boosting 
loans towards companies seeking 
to upgrade their equipment in the 
fourth quarter.
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NAME CURR LAST 
PRICE

DAILY 
CHANGE

MTD YTD

EQUITIES

MSCI ACWI Index USD 597.59 -0.95% -2.53% -20.83%

S&P 500 Index USD 3,873.33 -0.72% -2.06% -18.73%

Dow Jones Industrial Average USD 30,822.42 -0.45% -2.18% -15.18%

Nasdaq Composite Index USD 11,448.40 -0.90% -3.11% -26.82%

STXE 600 PR Index EUR 408.24 -1.58% -1.66% -16.31%

FTSE 100 Index GBP 7,236.68 -0.62% -0.65% -2.00%

MSCI Asia Ex. Japan Index USD 605.54 -1.56% -5.51% -23.28%

Nikkei 225 Tokyo JPY 27,567.65 -1.11% -1.86% -4.25%

Shanghai A Share Index CNY 3,276.14 -2.30% -2.37% -14.11%

MSCI EM Index USD 944.12 -1.51% -5.03% -23.37%

FIXED INCOME

US2YT Yield - 3.8671 0.25bps 37.42bps 313.49bps

US10YT Yield - 3.4494 0.05bps 25.68bps 193.93bps

Bunds 10Y Yield - 1.7560 -1.4bps 21.5bps 193.3bps

BBG USD HY Corp - 8.7400 13.01bps 32bps 453bps

FOREX

Euro/US Dollar USD 1.0016 0.15% -0.38% -11.91%

US Dollar/Japanese Yen JPY 142.92 -0.42% 2.85% 24.19%

US Dollar/Singapore Dollar SGD 1.4070 -0.15% 0.71% 4.30%

British Pound/US Dollar USD 1.1420 -0.41% -1.74% -15.61%

US Dollar/ Chinese Yuan CNY 6.9870 -0.11% 1.40% 9.93%

Australian Dollar/ US Dollar USD 0.6716 0.21% -1.84% -7.53%

US Dollar Index - 109.764 0.02% 0.98% 14.73%

GOLD / OIL

Brent Crude USD 91.35 0.56% -5.33% 17.45%

Gold Spot Price USD 1675.06 0.60% -2.10% -8.43%
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EQUITIES  Hotter than expected US CPI numbers caused markets around the 
world to plummet, A minor market rally on Wednesday barely 
made an impact, and the S&P 500 ended the week down 5.77%, 
while the Nasdaq Composite dropped 6.67%.

 The European Stoxx 600 dropped 4.56% to close the week, led by 
energy and industrials. Rising tensions over energy supply within 
the bloc were not helped by the US CPI report, sending European 
equities down through the week.

 MSCI Asia Pacific fell 3.39%, mainly as a result of the US CPI report, 
but some bearish investors were spooked by the geopolitical 
implications ahead of the Xi-Putin meeting in Samarkand.

FIXED
INCOME

 US Treasury yields continued climbing last week, with 2Y yields 
hitting 3.87 bps on Friday, with a 2Y-10Y spread of 42bps and a 2Y-
30Y spread of 36bps. The yield curve inversion marks the biggest 
spread in short-term Treasuries since the early 2000s and may 
signal a looming recession.

FOREX  The Fed is likely to remain hawkish with sticky inflation in the 
economy, signaling more near-term USD strength with a 75bps hike 
almost set for the third time this week. This will raise interest rates 
above 4.00% by January, higher than all the other major central 
banks. Rising risk of intervention by the Japanese authorities has 
kept the USDJPY between 140 and 145 but until there is a change in 
the US-Japan monetary policy divergence, a temporary overshoot 
of the USDJPY is possible.

MACRO  Industrial production report showed factory production rising
slightly in August as resilient business investment offset a pullback in
the output of consumer goods. Prices of US imported goods
dropped 1% since July, marking the first consecutive monthly
retreat since the pandemic began in 2020 and offering slight relief
from inflationary pressures. Excluding petroleum, prices dipped
0.2%.

 The Fed's program to reduce its balance has reduced reserves sitting
at banks by U$809 billion since it started this year. Bank reserves are
now only U$1 trillion away from the threshold which the Fed
estimates is ample liquidity.

DIRECT
EQUITIES

 Adobe has struck a deal to buy design software company Figma for
U$20bn. This values Figma at 50 times its annual recurring revenue
and double of what it was valued at during its last private funding
round in 2021. Investors have shunned the move in today’s tough
economy as Adobe shares plunged 17% after the deal was announced,
wiping U$29bn from its value.
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