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Japan's Finance Minister Katsunobu
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The S&P 500 posted its second consecutive week of gains — the
first time we've seen back-to-back weekly advances since January.
It also closed Friday with its ninth straight positive session,
marking a strong stretch of performance. The Nasdaq Composite,
which is heavily weighted toward technology stocks, rose by
3.42%. This gain was largely driven by better-than-expected
earnings reports from several large-cap tech firms. Meanwhile,
small- and mid-cap indexes also performed well, advancing for the
fourth consecutive week.

European equities posted solid gains last week as tariff concerns
eased, boosting investor sentiment. The pan-European STOXX
Europe 600 Index climbed 3.44%. Major country indexes also
advanced strongly. Germany’s DAX led the way with a 4.63% gain,
followed by Italy’s FTSE MIB, which rose 4.13%. France’s CAC 40
added 3.57%, while the UK’s FTSE 100 increased by 2.15%. The
broad rally reflected growing optimism that trade tensions were
de-escalating, which encouraged a positive outlook for the
region’s markets.

Japan’s stock markets advanced over the week, with the Nikkei
225 Index gaining 3.15% and the broader TOPIX Index rising
2.27%.

Mainland Chinese stock markets declined during a holiday-
shortened week. The CSI 300 Index fell 0.43%, while the Shanghai
Composite Index slipped 0.49%. In contrast, Hong Kong's
benchmark Hang Seng Index gained 2.38%. Mainland markets
were closed from May 1 to May 5 for the Labor Day holiday and
are set to resume trading on Tuesday, May 6.

US Treasuries were volatile throughout the week, reacting to a
series of economic data releases. Yields across most maturities
generally declined through Thursday but moved higher on Friday
after a stronger-than-expected jobs report. Municipal bonds
rallied as seasonal factors became more favorable. In contrast,
investment-grade corporate bonds underperformed after posting
gains in the previous week.

The Taiwan dollar (TWD) has experienced a significant surge
against the US dollar, marking its largest single-day gain since
1988. On May 5, 2025, the TWD appreciated by 4.5%, reaching as
strong as NTS$29.59 per US dollar before settling at NT$29.67, its
highest level in over two years.

The BolJ held interest rates steady at 0.50%, as expected, and
downgraded its forecasts for economic growth and core inflation
for the fiscal years 2025 and 2026.

Microsoft has reported its fiscal Q3 2025 earnings, surpassing
Wall Street expectations for the fourth consecutive quarter,
driven by robust growth in its cloud and Al businesses.
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