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US stocks fell for the week, with small- and mid-cap indexes hit
hardest. The S&P 500 and Dow turned negative for the year, while
the Nasdaq dropped 2.47%. Markets declined midweek after a
weak 20-year Treasury auction pushed yields higher, following
Moody’s downgrade of US sovereign debt. Concerns grew after
the House passed Trump’s tax bill, seen as likely to increase
federal debt. On Friday, stocks slid further after Trump announced
a 50% tariff on EU imports and threatened a 25% tariff on
iPhones, sending Apple shares down over 3%.

The pan-European STOXX Europe 600 Index fell 0.75%, breaking a
five-week winning streak, after US President Donald Trump
proposed a 50% tariff on EU goods. Major European markets also
declined: Germany’s DAX slipped 0.58%, France’s CAC 40 dropped
1.93%, and ltaly’s FTSE MIB sank 2.90%. The UK’s FTSE 100 was
the exception, rising 0.38%.

Japan’s stock markets declined over the week, with the Nikkei 225
dropping 1.57% and the TOPIX Index slipping 0.18%. Losses were
driven by rising expectations of further monetary tightening by
the Bank of Japan following stronger-than-expected inflation data.
Meanwhile, Japan’s lead trade negotiator Ryosei Akazawa
reaffirmed the government’s push for broader US tariff
exemptions ahead of a third round of trade talks in Washington.

Mainland Chinese stock markets fell as investor focus returned to
domestic economic concerns following a temporary trade truce
between Beijing and Washington. The CSI 300 Index declined
0.18%, while the Shanghai Composite slipped 0.57%. In contrast,
Hong Kong’s Hang Seng Index rose 1.10%.

Japanese government bond yields surged, with the 30-year yield
reaching a 21-year high, raising concerns about the unwinding of
the yen carry trade.

The pound remained firm, trading around U$1.3530. A higher-
than-expected UK Consumer Price Index (CPIl) reading of 3.5% has
led to expectations that the Bank of England may maintain its
current interest rate stance, supporting the pound

US business activity rebounded in May 2025, following a 16-month
low in April, according to S&P Global's Flash Purchasing Managers’
Index (PMI) survey data. The Composite PMI rose to 52.1 from
50.6, indicating modest expansion in both manufacturing and
services sectors.

Target sales tumbled more than expected in the first quarter as
customers vented their anger over the retailer’s retreat from
diversity initiatives and fears about the US economy mounted.
Same-store sales dropped 3.8 per cent year on year in the
quarter as fewer shoppers visited — and spent less — at Target’s
nearly 2,000 locations, the company reported.
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