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= US stock markets ended the week broadly lower, as cautious
remarks from Federal Reserve officials dampened sentiment
about the likelihood of near-term interest rate cuts. The Nasdaq
Composite recorded the sharpest decline, down 0.65%, while the
Russell 2000 Index posted its first weekly loss since early August.
The S&P 500 and S&P MidCap 400 also slipped, whereas the Dow
Jones Industrial Average was largely flat. Among sectors in the
S&P 500, energy outperformed, supported by a rise in oil prices
after President Donald Trump called on European Union countries
to cease imports of Russian oil and gas. Most other sectors
finished in negative territory.
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= In Europe, the STOXX Europe 600 Index was little changed in local
currency terms, as investors weighed interest rate policies and
renewed trade concerns. Major indexes advanced, with Italy’s
FTSE MIB up 0.79%, Germany’s DAX up 0.42%, France’s CAC 40
rising 0.22%, and the UK’s FTSE 100 gaining 0.74%.

= Japanese equities advanced over the week, with the Nikkei 225
Index rising 0.69% and the TOPIX gaining 1.25%. Anticipation of a
near-term rate hike by the Bank of Japan (Bol) was partly
tempered by softer-than-expected consumer inflation in the
Tokyo area. Pharmaceutical stocks underperformed following
new US tariff measures targeting the sector.

= |n China, mainland markets posted gains, with the CSI 300 Index
up 1.07% and the Shanghai Composite Index adding 0.21% in local
currency terms, according to FactSet. By contrast, Hong Kong's
Hang Seng Index declined 1.57%.

= US Treasuries posted negative returns, as yields on short- and
intermediate-term maturities rose while long-term yields were
largely unchanged. Expectations for rate cuts diminished over the
week, influenced by stronger-than-anticipated economic data and
hawkish commentary from Federal Reserve officials, which
appeared to drive the yield movements.

= The yen weakened to approximately JPY 149.7 per US dollar,
compared with JPY 147.9 the previous week.

= In August, US inflation remained steady, with the core personal
consumption expenditures (PCE) price index—the Federal
Reserve’s preferred measure—rising 0.2% month over month and
2.9% year over year, in line with July’s readings and expectations.
Personal spending and income came in slightly above forecasts, up
0.6% and 0.4%, respectively.

= Costco reported quarterly profit that was better than
expectations, a sign that spending remains healthy as shoppers
prioritize essentials and seek value.

= Xiaomi’'s latest flagship smartphone may deliver better-than-
expected sales performance and help the company penetrate
further into the premium phone segment, market watchers say.
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